SUPPLEMENT  TO 

COMMERCE  REP 


DAILY  CONSULAR  AXD  TRADE  REPORTS 
ISSUED  BY  THE  BUREAU  OF  FOREIGN  AND  DOMESTIC  COMM 
DEPARTMENT  OF  COMMERCE,  WASHINGTON,  D.  G 


Annual  Series 


No.  5d 


September  20,  1918 


1?.~-'i;. 


FRANCE. 


It)    Consul  General  A.  M.  Thaekara,  Paris. 

The  year  1917,  one  of  the  most  eventful  in  the  history  of  France, 
"was  passed  entirely  under  Avar  conditions.  There  existed  a  lack  of 
skilled  labor,  a  scarcity  and  high  price  of  raw  materials  for  the  in- 
dustries, restrictions  of  trade,  and  decreased  transportation  facilities 
on  land  and  sea,  yet  the  general  economic  conditions  of  the  country 
showed  an  improvement  in  comparison  with  the  previous  war  years. 
Exports  to  United  States  by  Consular  Districts. 

The  value  of  the  merchandise  declared  at  the  American  consulates 
and  consular  agencies  throughout  France  for  export  to  the  United 
States  during  1917  was  $93,358,691,  against  $110,234,200  in  1916,  a 
decrease  of  $16,875,515.  The  value  of  the  shipments  to  the  Philip- 
pine Islands  was  $953,742  in  1917  and  $574,881  in  1916;  to  Porto 
Bico, $141,110  in  1917,  as  compared  with  $146,916  during  the  previous 
year;  and  to  Hawaii, $1,449  and  $9,246,  respectively, in  1917  and  1916; 
thus  making  the  total  value  of  declared  exports  from  France  to  the 
United  States  and  insular  possessions  in  1917  $94,454,992,  against 
$110,965,249  in  1916,  a  net  decrease  of  $16,510,257,  or  about  15  per  cent. 

The  total  value  of  the  articles  invoiced  from  each  consular  district 
for  the  United  States,  the  Philippine  Islands,  Porto  Bico, and  Hawaii 
during  the  past  two  years  follows: 


Consular  district. 


TO    UNITED  STATES. 

Brest 

Bordeau  x 

Baj  'une  agency 

Calais.! „..' 

Boulogne  -  sur  -  Mer 
agen  y 

Dunkirk  agency 

Grenoble 

Havre 

La  Rochelle 

Limoges 

Lyon 

Dijon  agency 

Marseille 

Bastia,  Corsica/agency 

Cette  agency 

Nantes 

Nice 

Paris 

Rouen 

Dieppe  agency 

6t.  Eli.  une.. 


Total. 


to  rinxiprixE  islands. 

Bordeaux 

Calais 


83913°— 18- 


1916 


$76,257 
8,144,537 

!3.02r' 
4,335,207 


120,773 

3,581,960 

1,804,190 

1,411,534 

1,746,630 

16,345,886 

279,854 

5,605.757 

39:910 

1,380,878 

616. 830 

1,312,857 

59,836,757 

429,  I'll 

11,912 

3,159,321 


110,231,206 


4,102 
6,713 


1917 


S95,  125 

6,721,909 

11,466 

2,165,-981 

700 

8,664 

4,908,399 

836, 759 

1,513.  nor. 

1/289,165 
12,  J73,898 

228,093 
4, 237. 799 

102.986 

1.06L995 

1,146,338 

1.145,512 

52,571,411 

251,235 


Consular  district. 


2,289,301 


93,358,691 


4,298 
3, 662 


TO    PHILIPPINE     ISLANDS- 

continued. 

Havre 

La  Rochelle 

Lyon 

Dijon  agency 

Marseille 

Cette  agency 

Nantes 

Paris 

St.  El ienne 


Total 

TO  PORTO  BICO. 

Bordeaux.. 

Havre ? 

La  Rochelle 

Lyon 

Dijon  agency 

Nant(  -; ." 

Marseille 

Paris 


Total 

TO  DAW  An. 

Bordeaux 

La  Rochelle 


Total. 


5527 
6,515 
9,086 
804 
11,367 
7,1,41 
1,54  4 
524,356 
2;  220 


574, 8S1 


13, 401 
334 

9, 728 

1.009 

124 

227 

1,591 

ii9,s;!9 


•40,910 


6,232 
3,014 

9,240 


1917 


I89S 
11,224 

39, 866 


17, 177 
34,973 


841,6-11 


95S, 742 


8,353 

4,078 

lo;  557 

377 


1,232 
110,513 


1,449 


1,449 


-oa 
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The  returned  American  goods  in  1917  were  valued  at  $172,785,  as 
compared  with  $519,953  in  1916,  a  decrease  of  $317,108. 

Decreased  Shipments  Caused  by  Export  Embargoes. 

During  the  year  Boulogne-sur-Mer,  Grenoble,  La  Rochelle, 
Bastia,  Nantes,  Brest,  and  Nice  were  the  only  consular  districts  in 
France  showing  increases  in  the  total  value  of  the  declared  exports 
to  the  United  States. 

At  Bordeaux  the  general  decrease  in  all  exports  seems  to  have 
been  caused  by  the  legal  restrictions  placed  on  exports  and  by  the 
falling  off  in  production  of  prepared  articles. 

Lyon  reports  a  net  loss  in  exports  of  $3,812,410,  due  to  war  condi- 
tions, lack  of  raw  material,  and  scarcity  of  labor.  This  loss  oc- 
curred mostly  in  silk  goods,  and  was  the  result  of  a  small  demand, 
American  dealers  refusing  to  place  orders  at  higher  prices.  In- 
creases were  shown  in  spun  silk  in  the  gray  and  silk  in  the  gum, 
and  an  increase  of  $252,566  is  reported  in  the  exports  of  metal 
threads,  due  to  the  demands  of  fashion. 

The  decrease  of  the  value  of  declared  exports  in  1917  at  Mar- 
seille was  due  to  the  fact  that  on  account  of  export  embargoes  there 
were  no  shipments  of  palm  oil  and  copra  oil,  of  which  large  quanti- 
ties were  exported  in  1916,  and  for  the  same  reason  there  were  de- 
creases in  hide  and  skin  exports.  There  was  also  a  decrease  of  more 
than  $300,000  in  shipments  of  peas,  due  to  high  prices.  "Increases 
were  noted  in  shipments  of  graphite  and  various  crude  drugs. 

Increases  Noted  in  Some  Districts. 

The  value  of  the  exports  of  crude  tartar  from  Cette  to  the  United 
States  fell  from  $1,250,032  in  1916  to  $893,381  in  1917,  due  chiefly 
to  the  export  restrictions  and  to  the  short  wine  crops  of  1915  and 
1916.  From  Bastia,  Corsica,  the  shipments  of  citron  to  the  United 
States  showed  a  notable  increase  as  the  other  principal  markets  for 
the  product — England,  Holland,  Germany,  and  Belgium — were 
closed.  The  decreases  in  the  values  of  exports  from  Calais  were  all 
in  lace  goods,  caused  by  diminished  demands  from  the  United  States. 
The  exports  of  fusel  oil  from  Dunkirk,  which  amounted  to  $115,712 
in  1916,  ceased  entirely  during  1917.  Grenoble  reports  that  the  in- 
crease in  the  exports  of  diamond  bort  is  due  to  the  fact  that  this  in- 
dustry is  new  in  the  region  and  is  in  the  process  of  development. 
The  gain  of  more  than  $1,000,000  in  leather  gloves  was  caused  by 
higher  prices.  No  walnuts  of  the  1917  crop  have  yet  been  exported, 
owing  to  poor  transportation  facilities  and  in  a  measure  to  the  em- 
bargo placed  on  this  commodity.  The  increase  in  the  value  of  the 
declared  exports  from  the  consular  district  of  La  Rochelle  was  due 
to  the  large  amount  of  cognac  and  brandy  shipped  to  the  United 
States  and  its  island  possessions,  with  the  exception  of  Hawaii,  prior 
to  the  taking  effect  of  the  new  American  law  against  the  importation 
of  distilled  liquors. 

Resume  of  Trade  in  Other  Districts. 

The  consul  at  Limoges  reports  a  decrease  in  the  exports  of  china 
due  to  the  lack  of  materials,  particularly  coal,  and  a  falling  off  in  the 
exports  of  sheepskins  due  to  the  governmental  restrictions  placed  on 
these  products.  An  increase  in  exports  of  rabbit  hair  (hatters'  fur) 
is  explained  by  the  fact  that  exporters  formerly  shipping  to  England 
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sire  now  sending  their  products  to  the  United  States.  The  most 
notable  increase  shown  at  Nantes  was  in  cigarette  paper,  the  ship- 
ments rising  from  $75,185  in  1916  to  $907,788  in  1917.  From  Brest 
there,  were  increased  shipments  of  rags  and  glue  in  1917,  while  the 
exports  of  sardines  decreased.  The  decrease  in  the  values  of  de- 
clared exports  from  Rouen  was.  due  to  a  heavy  falling  off  of  ship- 
ments of  crude  paper  stock,  particularly  rags.  Notable  increases  in 
exports  of  leather  gloves,  piece  velvet,  lace,  and  weavers"  supplies 
were  shown  at  St.  Etienne  during  1917,  which  were  offset  by  large 
decreases  in  exports  of  velvet  ribbons,  Roquefort  cheese,  said  glove 
skins.  The  reason  for  the  unusual  decrease  in  the  exports  of  velvet 
ribbons  and  Roquefort  cheese  is  attributed  to  the  congested  state  of 
the  freight  situation,  both  ocean  and  inland. 

Declared  Exports  to  United  States. 

The  following  figures  of  the  leading  groups  of  declared  exports 
from  Palis  to  the  United  States  in  1916  and  1917  are  interesting  as 
showing  the  trend  of  the  French  trade  with  the  United  States  durino- 
the  past  two  years: 


Articles 


Aluminum,  crude 

Antiques 

Ait  works,  paintings,  and 

statuary 

Automobiles 

Automobile  accessories  and 

tires 

Bones  and  bone  goods 

Books  and  newspapers 

Bristles 

Brushes 

Buttons   and    beads,    all 

kinds 

Carbon  and  manufactures 

of 

Chemicals: 

Saffron 

Laetarene  or  casein  — 
China,  earthenware,  etc — 
Clocks,  watches,  and  parts 

of 

Clothing: 

Cotton 

Silk 

Wool 

Cotton  manufactures: 

Embroideries 

Lace,  all  kinds 

Fancy  articles 

Wearing  apparel 

Fans 

Feathers    and     manufac- 
tures of: 

Crude 

Quilts 

Dressed— 

Ostrich 

Other 

Fibers,  vegetable,  manu- 
factures of: 

Fancy  articles 

Wearing  apparel— 

Plain 

With  lace 

Flax,  manufactures  of 

Fish  in  oil 

Fruits  and   flowers,  artifi  - 

cial 

Furs: 

Hare  and  rabbit.., 

Hatters' 

Wearing  apparel.. . > 


|8S  I 
6J  826, 439 

741,558 
44. 7.50 

14,383 

42,007 
243.920 

111,895 
299,030 

727,833 

356,781 

46,061 

253,598 

88, 189 

77, 692 

24'2,337 
1.479,064 

436, 233 

115,161 
327,557 
187.651 
838,375 
11,771 


%,7::n 
350,759 

29,068 

771,776 

131,635 
177,723 

117.285 

103,844 

832,696 

1. 287.710 
590,798 
95, 555 


Articles. 


$1,835 
4,195,340 

1,050,575 
14,699 

26,936 
27, 531 

201.050 
83,325 

239,  639 

952, 776 

206,342 

27,887 
293, 590 

58, 85S 

63,329 

157.533 

1,018,753 

393,870 

61,068 
189  196 
110,938 
600,312 

26,393 


79,646 

100.310 


1,862 
489,315 


81,262 

134.842 
U5.i  116 
132,768 

27, 594 

305, 149 

1,080,177 
' 924, 308 
171,112 


Glass  and  glassware 

( tloves.  leather 

Gold  and  silver: 

Buckles,  cases,  etc 

Fabrics  of 

Laces 

Tinsel  wire 

Bides  and  skius 

Horses 

Household    and    persona! 

effects 

Leather: 

Goal  and  kid 

Sheep,  lamb,  and  other 

Machinery '. 

Mush  al  instruments 

Oils: 

Essential 

Olive 

Peanut 

Paints,  artists',  in  tubes. ., 
Paper  stock: 

Rags,  other  than 
v,  oolcn 

Waste  bagging 

Perfumery: 

.Moll' .lie 

Nonalcoholic 

Floral  essences 

Other  materials  for 

Photographic  gi  ods 

ipes  and   smol  ers'  arti- 

<  ies:  Cigarette  paper 

Platinum,  manufactures  of 
Precious  and  semiprecious 
stones: 

'     "is,  rubies,  etc. 

Diamonds 

Imitation 

Pearls 

Seeds,  crimson  <  lover 

i  ids: 

Frees  

Face  edgings,  etc 

Piece  rived 

Plush.. 

Veils,  etc. 

Velvets 

Spirits,  wine-,  etc.: 

Cordials  and  liqueurs  . . 

Wines,  sparkling 

Toys 


$321,395 
1,317,499 

107. 253 

136.  m 

403.679 

174,432 

2,999,470 

281, 123 

698, 211 

1.125.231 
986,318 
60,317 
183,345 

314,777 
47, 3S1 

306,009 
69,303 


266. 009 
33, 542 

889,053 

1,506,838 

110,311 

183,885 

554,9'>5 

1,397,660 

578, 3S3 


1,115.929 

549  147 

5,626,899 

1,611,394 

128,261 

-  i  ■  .: 

158,866 

260, 166 

438, 403 

2.  7:;-..  017 

75,784 


1917 


828",.  513 
2,313,503 

68. 498 

63, 628 

353. 733 

110,856 

1,218,921 

1,044,106 

139, 7SS 

606. 045 
543, 279 
35,719 
234, S22 

518,593 

17,083 
67,946 
50, 3S1 


245.075 
6,769 

1.089,949 

1,  778. 0S5 

4,260 

331:317 

1,095,408 

5,911,465 

140, 94S 


860,859 

488,929 

864,786 

4,180,043 

411,965 

77,739 

72. 466 

I 

273  619 
96,299 

I.  -.;.  i.'.i 
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Articles. 

1910 

1917 

Articles. 

1910 

1917 

Verelablcs: 

$244,430 
100, 577 

161, 830 
97,447 

5244,270 
144, 287 

84,  349 

58, 581 

Zinc: 

Ore 

1941,810 

1S9, 750 

7, 027, 809 

$722, 368 

Other 

Manufactures 

4  287 

Wood  and  maniilae!  urcs  of: 

9,248,056 

Total 

59  830  757 

52  571  411 

There  were  presented  at  the  Paris  consulate  general  for  authenti- 
cation 17,31  8  invoices  in  1917,  3,752  less  than  during  the  previous 
year.  They  covered,  in  addition  to  the  merchandise  mentioned  above, 
$172,785  worth  of  returned  American  goods,  as  against  $281,090 
worth  in  1916. 

These  statistics  embrace  only  goods  valued  at  $100  or  more  covered 
by  invoices  presented  at  the  various  consular  offices  in  France.  They 
do  not  include  a  vast  amount  of  many  kinds  of  articles,  for  the  most 
part  artistic  luxuries  for  which  France  is  so  celebrated,  that  have 
been  taken  by  returning  Americans  as  personal  effects  or  have  been 
sent  to  the  United  States  and  its  possessions  in  trade  shipments  of  a 
value  less  than  $100,  which  do  not  require  a  consular  invoice. 
No  Changes  in  Patent  Laws — Patent  Statistics  for  1S14  and  1915. 

During  the  year  1917  there  were  no  changes  in  French  legislation 
regarding  patents  and  trade-marks.  The  war  rules,  including  the 
act  of  April  12,  1910.  by  the  provisions  of  which  the  rights  of  the 
French  Government  to  take  exclusive  possession  of  patents  already 
registered,  or  of  patents  for  which  application  may  be  made,  and  to 
work  them  for  the  benefit  of  fcfee  nation,  still  remain  in  force.  The 
law  also  establishes  the  right  of  an  inventor  to  an  indemnity,  if  his 
patent  should  be  taken  by  the  Government,  to  be  fixed  by  common 
agreement  or,  in  case  an  agreement  can  not  be  reached,  by  arbitra- 
tion. The  measure  prohibits  the  application  for  such  patents  in  for- 
eign countries  by  Frenchmen  or  by  persons  admitted  to  domicile  in 
France. 

The  law  of  May  27,  1915,  prohibits  the  subjects  of  enemy  countries 
from  working  their  French  patents  and  trade-marks.  In  other 
words,  these  patents  and  trade-marks  remain  dormant  during  the 
war,  but  they  are  not  canceled.  According  to  the  provisions  of  this 
law,  the  exploitation  of  an  invention  owned  by  an  enemy  subject  that 
is  considered  to  be  of  public  utility  for  national  defense  may  be  con- 
fided to  the  State  or  to  one  or  more  persons  of  French,  allied,  or 
neutral  nationality,  but  tins  provision  does  not  refer  to  trade-marks. 
In  any  case  such  a  i  oi  ices-ion  is  provisional  and  relates  only  to  patents 
covering  inventions,  the  working  of  which  is  of  interest  to  the  State. 

Xo  official  statistics  £or  1917  regarding  patents  and  trade-marks 
have  beets  published:  the  figures  for  the  veal's  1911  and  1915,  the 
latest  available  are  given  to  show  the  effect  of  war  conditions  on  the 
activity  in  this  line : 


J  k  -<  '  i 


1914 


PATENTS. 

Total  number  fcato  a  out 12.  l"'l 


Eijj   ET-3IH  1  litwses. 
By  American  citizens. 


EKADE-MAKKS. 

Total  number  registered 

By  French  citizens  or  foreigners  established  in  France. 
By  American  citizens 


5,97S 
1,244 


15, 920 

14.271 

116 


5,05^ 

2. 182 

'945 

8, 2.'>3 

7,200 

124 
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Receipts  of  French  Railways. 

Official  statistics  of  the  gross  receipts  of  the  railway  system?;  of 
France  for  the  year  1917  have  not  been  published,  but  in  the  Econo- 
miste  Europeen  of  March  22,  1918,  the  receipts  of  the  four  important 
railways  which  have  not  been  directly  interfered  with  in  the  work- 
ing by  the  war — the  State  (entire  system),  the  Paris-Lyon  &  Med- 
iterranean, the  Orleans,  and  the  Southern  Railways — have  been 
given  in  semiannual  form  with  the  figures  for  the  three  previous 
years  as  follows : 


Months. 


July 

August 

September 

October 

November 

December 

Total 

First  six  mouths . . . 

Total  for  year 


1914 


106,052,000 
125,874,000 

••  -.  m  ooo 


1913 


135,874,000 
110,020,000 

254,894,000 


1911 


$30,789,000 
25,815,000 
25, 668, 000 
25,692.000 
25,378,000 
24,803,000 


158,145,000 

138,925,000 


297,070,000 


1917 


$31,971,000 
28,924,000 
28,771,000 
28.200,000 
24;  427, 000 
25,450.000 


167,755,000  i 
136, 166, 000 


303,921,000 


In  1912  the  gross  receipts  of  these  four  systems  were  $257,306,828 
and  in  1913  $262,826,435.  Comparing  the  figures  of  the  last  four 
years  with  those  of  1913,  a  normal  year,  it  Avill  be  seen  that  after  a 
decrease  of  $30,300,000  in  1914.  the  gross  receipts  of  the  four  systems 
have  shown  a  gradual  increase,  and  in  1917  in  comparison  with  1913 
the  receipts  were  about  $41,094,000,  or  15.6  per  cent,  greater.  The 
results  during  the  past  year  were  in  reality  more  favorable,  as  $71,- 
603,000.  or  23.5  per  cent,  of  the  gross  receipts  in  1917  were  for  mili- 
tary freight,  which  was  carried  at  rates  much  less  than  those  for  mer- 
chandise for  commercial  purposes. 
Receipts  of  Northern  and  Eastern  Systems. 

The  figures  for  the  past  three  years  for  the  northern  and  eastern 
systems,  which  were  more  greatly  affected  by  war  conditions,  were 
as  follows: 


Northern  system. 


Months 


July $2,788,000  $3 

August 2,645,000  i    3.245,000 

September ^503,000  j    ^282,000 

October 3,098,000  .    3,279,000 

November |    3. 260. ooo  !    4,339, 000 

December j    3, 330, 000  j    3, 325, 000 

Total '  18,624,000     21,388,000 

First  sis  months 14,241,000  ]  23,011,000 

Totu!  for  year 


Commercial  receipts 

Military  receipts 


32,865,000     44,390,000 


1917 


51,101,000 


21,702.000     22,558,000  I  24.167.000 
11,163,000     21,841,000     26,934,000 


Eastern  system. 


$2,721,000 
2,712,000 
2,557,000 
4,465,000 
4,541,000 
4, 664, 000 


21,660  ml' i 
14,850,000 


36,310,000 

15,202,000 


$8,419,000 
3,641,000 

3,941,000 
4,652,000 

3,663,000 


26,302,000 


48, 283, 000 


24,200,000 
24, 083, 000 


$8, 547, 000 
4,231,000 
3,711  ,00  I 
4,400,000 
2,972,000 
2,878,000 


26,716,000 
23,089,00;  I 


49,835,000 


21.591,000 

20,211,00  J 


In  1913  the  total  gross  receipts  of  the  northern  system  were 
$64,027,557  and  of  the  eastern  system  $57,352,073.  The  results  of 
the  operations  of  these  two  systems  in  1917,  although  indicating 
increased  gross  receipts  as  compared  with  1916  and  1915,  showed  a 
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diminution  of  $12,926,000  for  the  northern  and  of  $7,517,000  for  the 
eastern,  in  comparison  with  the  normal  year  of  1913.  Of  the  5,027 
kilometers  (3,108.5  miles),  the  normal  length  of  the  eastern  railwajr, 
during  the  past  year  there  were  only  about  3,800  kilometers  (2,361 
miles)  in  operation. 

Increased  Rates  Authorized. 

Although  during  1917  the  five  principal  railway  systems  of  France 
displayed  great  activity  which  resulted  in  increased  gross  receipts 
as  compared  with  the  three  previous  years,  the  operating  expenses, 
owing  to  a  higher  rate  of  wages  and  to  the  scarcity  and  high  price 
of  fuel,  were  also  much  heavier.  According  to  L'Economiste 
Frangais,  the  total  deficit  of  the  above  companies  was  321,000,000 
francs  ($61,953,000)  in  1917,  as  compared  with  deficits  of  208,000,000 
francs  ($10,144,000)  in  1916,  231.988,000  francs  ($44,773,684)  in 
1915,  and  237,560,000  francs  ($45,849,080)  in  1914.  To  meet  the 
increased  cost  of  operating  the  French  railways  the  administrations 
have  been  authorized  to  increase  the  passenger  and  freight  rates  of 
their  respective  roads  25  per  cent  for  a  period  lasting  till  six  years 
after  the  cessation  of  hostilities. 

Coal  Production. 

The  production  of  mineral  fuel,  including  lignite,  in  France  in 
1913  was  40.843,618  tons.  During  the  first  months  of  the  war,  owing 
to  German  occupation,  all  of  the  Valenciennes  basin  and  the  greater 
part  of  that  of  the  Pas-de-Calais,  with  a  normal  output  of  about 
22,500,000  tons,  or  more  than  half  of  the  total  coal  production  of 
France,  were  eliminated  from  the  native  coal  supply.  Moreover, 
the  collieries  in  active  operation  lost  a  large  part  of  the  miners 
through  mobilization.  The  production,  therefore,  during  the  second 
six  months  of  1914  was  greatly  reduced,  and  the  output  in  January, 
1915,  was  onl}7  1,532,000  metric  tons.  The  production  slowly  but 
gradually  increased  during  1915  and  1916,  reaching  1,676,000  tons 
in  January,  1916,  and  1,861,000  tons  in  December  of  the  same  year. 
The  progress  was  more  marked  in  1917.  The  maximum  monthly 
production  was  reached  in  October,  the  output  being  2,783,000  metric 
tons,  nearly  the  normal  monthly  production  before  the  war.  The 
estimated  total  French  coal  production  during  the  past  year  was 
nearly  29,000,000  metric  tons,  or  more  than  9,000,000  metric  tons 
greater  than  in  1916. 

Shortage  of  Coal. 

Normally  the  annual  production  of  French  coal  is  about  40,000,000 
metric  tons,  and  the  annual  consumption  60,000,000  metric  tons,  the 
shortage  of  20,000,000  metric  tons  being  made  up  by  the  importation 
of  foreign  coal.  During  1917  there  were  17,333,156  tons  of  coal 
fuel  imported,  including  briquets  and  coke,  which,  with  the  native 
production  of  28,930,000  metric  tons,  made  the  total  coal  supply  of 
France  for  the  year  46,263,156  metric  tons.  But  owing  to  the 
increased  activity  shown  in  many  branches  of  French  trade  during 
the  past  year,  there  was  an  increased  consumption  of  fuel  and  the 
demand  was  greater  than  the  supply. 

Of  the  imports  of  coal  fuel  in  1917.  Great  Britain  shipped 
15,848,734  metric  tons  of  coal,  662,662  tons  of  coke,  and  753,772  tons 
of  briquets ;  and  the  United  States  57,136  tons  of  coal.     The  receipts 
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of  American  coal  would  have  been  much  larger  had  the  shippers  not 
been  handicapped  by  the  prohibitive  freight  rates  which  prevailed, 
owing  to  the  scarcity  of  available  tonnage. 

The  consumption  of  coal  in  France  for  household  and  industrial 
purposes  is  regulated  by  statute,  preference  being  given  in  the  allot- 
ments to  establishments  working  for  the  national  defense. 

Financial  Conditions. 

The  year  1017.  all  things  considered,  was  not  a  financially  unsatis- 
factory one  in  France.  Industrial  and  commercial  progress  was 
made  in  comparison  with  the  previous  year,  as  is  evidenced  by  a 
considerable  increase  in  the  revenue  derived  from  the  stain p  duty  on 
bills  and  from  the  greater  gross  receipts  of  the  principal  railway 
systems. 

The  regime  of  the  moratorium  has  been  partly  abridged  and  is 
practically  now  confined  to  bills  of  exchange.  There  was  a  farther 
decrease  in  the  amount  of  the  moratorium  bills  held  bv  the  Bank  of 
France,  which  at  the  end  of  1916  was  1,310,800,000  francs,  and  at  the 
end  of  1917  but  1.110,800.000  francs.  When  it  is  remembered  that 
on  October  1,  1911.  the  Bank  of  France  held  1,176,000,000  francs  of 
this  paper,  the  situation  must  be  considered  satisfactory  and  a  pal- 
pable sign  that  the  French  commercial  community  has  done  and  is 
still  doing  its  best  to  meet  all  engagements  and  to  free  itself  from 
its  obligations  toward  others. 

Nsw  War  loan  Issued. 

At  the  end  of  November  the  Government  issued  a  new  war  loan, 
the  price  of  which  was  68.60  francs  for  1  francs  of  rente  with  non- 
convertibility  guaranteed  until  January  1.  1913.  At  this  price  of 
issue  the  return  to  the  investor  was  about  5.S3  per  cent.  The  idea 
of  issuing  4  per  cent  bonds  as  compared  with  the  previous  5  per 
cent  type  at  a  higher  price  was  undoubtedly  adopted  with  the  view 
of  attracting  the  public  with  the  probability  of  a  very  appreciable 
rise  in  the  price  of  the  bonds,  as  it  was  reasonable  to  suppose  that 
with  the  return  of  more  normal  conditions  the  large  margin  be- 
tween the  issue  price  of  68.60  per  cent  and  the  nominal  value  of  100 
per  cent  would  gradually  if  not  rapidly  be  reduced.  The  anticipa- 
tions of  the  Minister  of  Finance  were  realized  and  the  issue  was  a 
complete  success,  about  11,750,000.000  francs  (nominal)  being  sub- 
scribed. More  than  one-half  of  this  subscription  was  effected  by 
means  of  "  bons  de  la  defense  nationale,:'  5  per  cent  Government 
bonds,  and  3i  per  cent  amortizable  rentes,  and  the  remainder,  or 
about  5,000,00"b,000  francs  actual  cash,  constituted  new  money. 

The  amount  subscribed  to  the  two  previous  war  loans  was  15.205,- 
000.000  francs  (nominal)  in  1915  and  11.508,000,000  francs  (nom- 
inal) in  1916. 

The  Government  continued  to  issue  during  the  year  i;bons  de  la 
defense  nationale  "  with  the  rate  of  5  per  cent  on  one  year  and  six- 
month  bonds  and  1  per  cent  on  three-month  bonds,  with  interest 
payable  in  advance.  This  type  of  security  has  undoubtedly  been  very 
popular  and  has.  given  very  satisfactory  results  to  the  Government, 
which  has  done  everything  possible,  by  means  of  continuous  pub- 
licity, to  encourage  investments  in  this  very  convenient  form  of 
paper.    One  of  the  advantages  attached  to  these  bonds  is  that  the 


1 8  'SUPPLEMENT  TO   COMMERCE  BEPQBT& 

Bank  of  France  is  under  the  obligation  to  discount  them  provided 
they  have  less  than  three  months  to  run  and  also  to  make  advances 
against  same  to  the  extent  of  80  per  cent  of  their  value.  At  the  end 
of  the  year  there  were  19,500,000.000  francs  worth  of  "  bons  de  la 
defense  nationale  "  outstanding,  as  against  12,575,000,000  francs  at 
the  end  of  1916. 

Government  Debt. 

Below  is  given  in  round  figures  the  Government  debt  at  the  end 
of  the  year  1917: 

Internal  debt:  Francs. 

Perpetual  and  amortizable  rente* 66,627,000,000 

Floating   debt 32,348,000,000 

External    debt 19,390,000,000 

Total 118,365,000,000 

The  most  striking  feature  in  this  statement  is  the  large  amount  of 
the  external  debt.  Before  the  war-  the  French  Government  owed 
nothing  whatsoever  abroad,  and  this  debt  is  one  of  the  abnormal 
creations  of  the  Avar.  The  greater  part  of  this  money  has  been 
obtained  from  the  United  States  and  Great  Britain. 

In  the  internal  floating  debt  is  included  the  loan  of  12,500,000,000 
francs  made  by  the  Bank  of  France  to  the  Government,  which  is 
nonproductive  of  interest  to  the  extent  of  200,000,000  francs.  On 
the  remainder  the  Government  pays  1  per  cent  interest,  nominally, 
but  this  rate  in  reality  is  reduced  by  an  impost  to  0.875  per  cent. 

Decrease  of  Metal  Eeserve. 

The  official  rate  of  discount  of  the  Bank  of  France  during  the 
year  remained  at  5  per  cent,  at  which  figure  it  has  been  since  1914. 

By  the  decree  of  September  10,  1917,  the  authorized  limit  for 
the  issue  of  bank  notes  of  the  Bank  of  France  was  raised  to  24,000,- 
000,000  francs.  At  the  end  of  1916  the  notes  outstanding  amounted 
to  about  10,075.000,000  francs  and  by  the  end  of  1917  they  were 
about  22,336,000,000  francs.  On  the  other  hand  the  comparative 
deposits  of  gold  held  against  this  unprecedented  amount  of  notes 
were  5,082.000,000  francs  at  the  end  of  1910  and  5,350,000,000  francs 
at  the  end  of  1917. 

The.  amount  of  silver  held  bv  the.  Bank  of  France  at  the  end  of 
1917  was  247,000,000  francs,  as  against  296,000,000  francs  at  the  end 
of  1916,  a  decrease  of  49,000,000  francs.  This  decrease  was  caused 
by  the  necessity  of  putting  into  circulation  a  large  amount  of  silver 
change  to  replace  the  coins  which  had  been  hoarded,  and  also  per- 
haps to  meet  a  demand  which  had  arisen  from  an  increase  of  busi- 
ness on  a  cash  basis. 

The  amount  of  ffold  actually  held  in  the  vaults  of  the  Bank  of 
France  at  the  end  of  1917  was  but  3,313,000,000  francs  and  the 
balance  of  2,037,000,000  francs  appears  in  the  statement  of  the  bank 
under  the  heading  of  "gold  in  foreign  countries,"  of  which  1,955.- 
000,000  francs  has  been  loaned  to  the  Bank  of  England  in  cover  of 
credits  for  a  considerably  larger  amount  made  to  the  French  Treas- 
ury, it  being  understood  that  this  gold  is  to  be  returned  to  the  Bank 
of  France  within  a  certain  period  after  cessation  of  hostilities. 
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Increased  Issue  of  Bank  Notes. 

Of  course  the  enormous  amount  (22,336,000,000  francs)  of  out- 
standing bank  notes  can  not  be  viewed  without  concern,  and  had  it 
not  been  led  up  to  b}^  progressive  stages  no  doubt  it  would  have 
been  viewed  with  alarm.  This  increase,  however,  in  the  issue  of 
paper  money  is  by  no  means  confined  to  France.  It  is  practically 
universal,  and  even  the  neutral  countries  have  not  been  able  to 
escape  from  this  movement,  although  it  is  true  that  these  latter  have 
been  able  to  considerably  increase  their  metallic  reserves.  Spain  at 
one  time  during  the  year  had  its  paper  currency  covered  to  the  extent 
of  100  per  cent,  Holland  87  per  cent,  Switzerland  83  per  cent,  and 
Norway  88  per  cent.  By  the  end  of  the  year  this  standard  was  in 
most  cases  well  below  these  limits;  in  France  the  percentage  of  the 
metallic  cover  which  at  the  beginning  of  the  year  was  about  31  per 
cent  became  gradually  reduced  to  about  25  per  cent  in  December, 
and  in  Germany  where  the  percentage  was  also  about  31  per  cent 
at  the  beginning  of  the  year  the  level  fell  to  22  per  cent  at  the  end. 

There  is  no  doubt  that  the  large  margin  between  the  amount  of 
paper  issued  and  the  gold  reserves  has  thrown  considerably  out  of 
gear  the  doctrinal  canons  of  pre-war  economists,  but  experience  has 
shown  that  the  role  of  gold  has  been  exaggerated,  and  that  the  real 
basis  of  a  paper  currency  must,  in  the  last  analysis,  be  the  credit  and 
the  standing  of  the  country  in  which  it  is  issued. 

French  Notes  Issued  in  United  States. 

Just  before  America  came  into  the  war  the  French  Government 
through  a  consortium  of  bankers  made  an  issue  in  the  United  States 
of  $100,000,000  worth  of  two-year  5|  per  cent  notes  at  99  and  interest. 
These  notes  were  secured  by  collateral  almost  entirely  composed  of 
neutral  Government  bonds  and  of  first-class  American  securities. 
The  enormous  purchases  made  by  the  British  and  French  Govern- 
ments in  the  United  States  had  compelled  them  to  raise  sufficient 
funds  to  pay  for  such  purchases  by  means  of  public  issues  in  Amer- 
ica, and  it  was  becoming  a  difficult  matter  to  get  the  American  public 
to  absorb  these  issues  sufficiently  rapidly  to  meet  the  ever-growing 
expenditure  of  the  Allies.  The  situation,  though  not  acute,  was  be- 
coming disquieting,  but  America's  advent  into  the  great  struggle  im- 
mediately solved  this  problem  and  the  advances  of  the  United  States 
Treasury  to  the  Allied  Governments  removed  all  necessity  for  the 
further  issue  of  French  and  British  loans  in  the  United  States. 
Successful  Issues  of  Other  Loans. 

Beside  the  Government  war  loan,  the  two  principal  appeals  to  the 
public  in  France  for  money  during  1917  were  those  of  the  Credit 
Foncier  de  France  and  the  City  of  Paris.  The  former  issued  long- 
termed  5i  per  cent  bonds  at  280.40  francs  (per  bond  of  300  francs) 
and  the  latter  5$  per  cent  five-year  notes  at  99  (exempt  from  existing 
taxation).  The  Credit  Foncier  issue  was  for  (500,000,000  francs  and 
was  a  very  great  success,  being  oversubscribed  many  times;  no 
doubt  this  was  due  to  the  high  rate  of  interest  offered,  together  with 
the  attraction  of  bimonthly  drawings  of  premium  bonds,  as  well 
as  the  possibility  of  paying  for  the  bonds  subscribed  for  by  small  in- 
stalments over  a  period  of  three  years  (if  this  privilege  was  availed 
of  the  subscription  price  was  285  francs,  interest  being  adjusted  in 
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the  instalments  as  and  when  made).  The  authorized  issue  of  the 
notes  of  the  City  of  Paris  was  for  032,000,000  francs  and  was  also 
a  complete  success. 

In  addition  to  these  two  issues  a  certain  number  of  industrial  con- 
cerns sold  their  6  per  cent  short- termed  bonds  (generally  ten-year 
bonds)  at  about  08  to  100  per  cent  (exempt  from  present  and  future 
taxes). 

Operations  on  Paris  Stock  Exchange. 

On  the  Paris  Stock  Exchange  business  was  more  or  leas  restricted 
as  operations  in  futures  were  still  forbidden  and  all  transactions  were 
on  a  cash  basis. 

Comparative  quotations  at  the  end  of  1915,  1916,  and  1917  for 
•some  of  the  principal  securities  are  given  below : 


Securities. 


French  rentes,  3  per  cent 

Spanish  exterior 

Cred  it  Lyonnais 

Comptoir  National  d'Eseompt 

Lanque  de  Paris 

Banque  de  France 

Nord 

Nord,  3perccnt 

Lyon 

3, yon,  3  percent 

<  >iU;ans 

<  hleans,  3  per  cent 

Midi 

Midi,  3  per  cent 

Est 

Est,  3  per  cent 

Rio  Tiuto 


The  Foreign  Exchange  Situation. 

The  difficulty  of  maintaining  the  relative  value  of  the  franc  as 
compared  with  other  currencies  was  continued  during  1917,  and  the 
increasing  volume  of  the  imports,  in  spite  of  Government  restric- 
tions, not  being  compensated  for  by  an  increase  in  exports,  gave  no 
hope  of  any  improvement  in  the  foreign- exchange  situation.  How- 
ever, America's  entrance  into  the  war  immediately  affected  the  rates 
for  the  dollar  and  the  pound  sterling  and  a  marked  improvement 
took  place. 

Below  are  given  the  average  monthly  rates  of  exchange  for  sight 
sterling  and  the  demand  rate  for  the  American  dollar  during  1917, 
with  the  highest  and  lowest  for  each  month: 


Months. 

Pound  sterling. 

Dollar. 

Average. 

High 

Low. 

Average. 

High. 

Low. 

Francs. 

27.80 

27.81| 

27.824 

27.33 

27.22J 

27.30?. 

27.351 

27.421 

27.504 

27.40} 

27.32 

27.224 

Francs. 
27.81* 
27.82A- 
27.83 
27.79^ 
27. 204 
27.394. 
27.65 
27.  51 
27.50 
27. 534 
27.40" 
27.20 

Ft  vnes. 

27.70 

27.  704 

27.82 

27. 10 

27.19 

27.224 

27.21" 

27.20 

27.42 

27.27 

27.22 

27. 204 

Francs. 
5.83? 
5-834 
5.83J 

5. 75J 
5.714 
5. 724 

5.74? 
5.  76', 

5.  m 

6.764. 
5. 734. 
5. 71 J 

Francs. 
5.83J 

5.834 
5.S34 
5.82 
5.714. 

5. 734 

5.S(!r 

5.  774 

5. 784 

5.78 

5.75 

5.72 

Franc*. 
5.83* 

February 

i  & 
5.83i 

5.70 

5.714 
5.714 

5-711- 

5.75! 

5.751 

October.  ..         

5.70 

5. 704. 

5.70 

. 
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The  rates  of  exchange  with  neutral  countries  compared  unfavor- 
ably with  191G ;  however,  the  payments  which  France  has  to  make  in 
these  countries  are  relatively  small  as  compared  to  its  indebtedness 
in  England  and  America. 

The  Government,  in  order  to  control,  in  a  measure,  the  sale  of  for- 
eign exchange  and  to  check  the  exportation  of  French  capital,  de- 
creed that  from  the  month  of  October,  bankers  should  keep  a  record 
of  all  their  exchange  operations  with  the  name,  address,  and  national- 
ity of  the  persons  with  whom  such  operations  had  been  effected. 

The  Bank  of  France,  which  before  supplying  exchange  required 
the  applicant  to  furnish  proof  of  the  commercial  necessity  of  the 
transaction,  continued  to  be  the  great  seller  of  foreign  exchange  and 
claims  that  since  its  intervention  in  this  business  in  1915  it  has  fur- 
nished 10,500,000,000  francs  to  the  commercial  community  here;  the 
means  of  doing  so  having  been  very  largely  provided  by  the  treasury 
from  advances  made  in  turn  to  it  by  the  British  and  American 
Governments.  It  has  stabilized  its  rates,  selling  without  change  dol- 
lars at  5.70  and  sterling  at  27.15,  and  the  fixation  of  these  arbitrary 
rates  materially  affected  the  rates  ruling  on  the  open  market. 
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